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Date:  September  12,  1996 

To:  All  Interested  Persons 

From:  Marlys  Mf1<oontz,  Program  Specialist,  Milk  Control  Bureau 

Re:  MONTANA  NOVEMBER  PRICE  ANNOUNCEMENT 


The  November  producer  price  announcement  is  announced  as 
enclosed.  The  "flexible  economic  formula"  again  kicked  in  for 
this  month  as  ARM  32.24.301  (3) (a)  states  the  producer  will  get 
paid  the  lower  of  the  two  formulas. 

However,  there  will  be  an  emergency  order  filed  by  the  Board  of  Milk 
Control  with  the  secretary  of  state  on  Friday,  October  11,1  996,  that 
will  affect  the  class  I producer  price  if  accepted  by  the  administrative 
code  committee. 

The  emergency  order  discontinues  the  use  of  the  "flexible  economic 
formula"  for  up  to  120  days,  and  only  uses  the  "basic  formula"  until 
ARM  32.24.301  (3)(a)  can  be  amended. 

If  this  emergency  order  is  accepted  by  the  administrative  code 
committee,  it  will  become  effective  November  1,  1996,  and  the 
producer  class  I price  will  be  $17.92  (which  reflects  the  basic  formula 
price).  THAT  PRICE  WILL  BE  OFFICIALLY  NOTICED  PRIOR  TO 
NOVEMBER  1ST  IF  ACCEPTED. 
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To:  All  Interested  Persons 

aX- 

From:  Marlys  M.  Koontz,  Administrative  Support,  Milk  Control  Bureau 

Re:  NEW  BOARD  PRICING  RULE-EFFECTIVE  OCTOBER  1,  1996 


Up  until  now  the  minimum  price  which  shall  be  paid  to  producers  by 
distributors  in  the  state  of  Montana  shall  be  calculated  by  either 
applying  the  "flexible  economic  formula"  or  the  "basic  formula  price 
plus  $3.  15",  whichever  is  lower. 

In  recent  action  taken  by  the  board  of  milk  control  during  hearing,  the 
board  amended  the  pricing  rule  by  lowering  the  formula  for  fixing  the 
class  I producer  price.  The  "basic  formula  price  plus  $3. 15"  was 
lowered  to  $2.55,  effective  October  1,  1996.  This  October  price 
announcement  reflects  that  change. 

For  the  month  of  October  the  "flexible  economic  formula"  was  $17.38 
and  the  "basic  formula  price  plus  $2.55"  was  $1  7.49,  which  means 
the  "flexible  economic  formula"  kicks  in  at  $17.38.  This  is  also  a NO 
CHANGE  in  class  I price  from  September. 

Questions?  Please  give  me  a call  at  (406)444-2875. 
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